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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Cincinnati
Hamilton County
801 Plum Street
Cincinnati, Ohio 45202

To the Honorable Mayor and Members of the City Council:

We have audited, in accordance with auditing standards generally accepted in the United States and the
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Cincinnati, Hamilton County, (the City) as of and for the year ended June 30, 2019,
and the related notes to the financial statements, which collectively comprise the City’s basic financial
statements and have issued our report thereon dated December 30, 2019.

Internal Control Over Financial Reporting

As part of our financial statement audit, we considered the City’s internal control over financial reporting
(internal control) to determine the audit procedures appropriate in the circumstances to the extent
necessary to support our opinion on the financial statements, but not to the extent necessary to opine on
the effectiveness of the City’s internal control. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, when performing their assigned functions, to prevent, or detect and timely correct
misstatements. A material weakness is a deficiency, or combination of internal control deficiencies resulting
in a reasonable possibility that internal control will not prevent or detect and timely correct a material
misstatement of the City’s financial statements. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all internal control deficiencies that might be material weaknesses
or significant deficiencies. Given these limitations, we did not identify any deficiencies in internal control
that we consider material weaknesses. However, unidentified material weaknesses may exist.

Compliance and Other Matters

As part of reasonably assuring whether the City’s financial statements are free of material misstatement,
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could directly and materially affect the determination of financial statement
amounts. However, opining on compliance with those provisions was not an objective of our audit and
accordingly, we do not express an opinion. The results of our tests disclosed no instances of noncompliance
or other matters we must report under Government Auditing Standards.

Efficient . Effective . Transparent
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City of Cincinnati

Hamilton County

Independent Auditor’'s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards
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Purpose of this Report
This report only describes the scope of our internal control and compliance testing and our testing results,
and does not opine on the effectiveness of the City’s internal control or on compliance. This report is an

integral part of an audit performed under Government Auditing Standards in considering the City’s internal
control and compliance. Accordingly, this report is not suitable for any other purpose.

Nl

Keith Faber
Auditor of State

Columbus, Ohio

December 30, 2019


JRHelle
Keith Faber


INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

City of Cincinnati
Hamilton County
801 Plum Street
Cincinnati, Ohio 45202

To the Honorable Mayor and Members of the City Council:
Report on Compliance for each Major Federal Program

We have audited the City of Cincinnati’s (the City) compliance with the applicable requirements described
in the U.S. Office of Management and Budget (OMB) Compliance Supplement that could directly and
materially affect each of the City of Cincinnati’s major federal programs for the year ended June 30, 2019.
The Summary of Auditor's Results in the accompanying schedule of findings identifies the City’'s major
federal programs.

Management’s Responsibility

The City’s Management is responsible for complying with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to opine on the City’s compliance for each of the City’s major federal programs based
on our audit of the applicable compliance requirements referred to above. Our compliance audit followed
auditing standards generally accepted in the United States of America; the standards for financial audits
included in the Comptroller General of the United States’ Government Auditing Standards; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). These standards and the
Uniform Guidance require us to plan and perform the audit to reasonably assure whether noncompliance
with the applicable compliance requirements referred to above that could directly and materially affect a
major federal program occurred. An audit includes examining, on a test basis, evidence about the City’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

We believe our audit provides a reasonable basis for our compliance opinion on each of the City’'s major
programs. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on each Major Federal Program
In our opinion, the City of Cincinnati complied, in all material respects with the compliance requirements

referred to above that could directly and materially affect each of its major federal programs for the year
ended June 30, 2019.

Efficient . Effective . Transparent
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City of Cincinnati

Hamilton County

Independent Auditor’s Report on Compliance with Requirements
Applicable to Each Major Federal Program and on Internal Control over
Compliance Required by the Uniform Guidance

Page 2

Report on Internal Control Over Compliance

The City’s management is responsible for establishing and maintaining effective internal control over
compliance with the applicable compliance requirements referred to above. In planning and performing our
compliance audit, we considered the City’'s internal control over compliance with the applicable
requirements that could directly and materially affect a major federal program, to determine our auditing
procedures appropriate for opining on each major federal program’s compliance and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not to the extent needed to
opine on the effectiveness of internal control over compliance. Accordingly, we have not opined on the
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, when performing their assigned functions, to
prevent, or to timely detect and correct, noncompliance with a federal program'’s applicable compliance
requirement. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a federal program compliance requirement will not be prevented, or timely detected
and corrected. A significant deficiency in internal control over compliance is a deficiency, or a combination
of deficiencies, in internal control over compliance with federal program’s applicable compliance
requirement that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

This report only describes the scope of our internal control over compliance tests and the results of this
testing based on Uniform Guidance requirements. Accordingly, this report is not suitable for any other
purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have also audited the financial statements of the governmental activities, the business-type activities,
each major fund and the aggregate remaining fund information of the City of Cincinnati (the City) as of and
for the year ended June 30, 2019, and the related notes to the financial statements, which collectively
comprise the City’s basic financial statements. We issued our unmodified report thereon dated December
30, 2019. We conducted our audit to opine on the City’s basic financial statements as a whole. The
accompanying schedule of expenditures of federal awards presents additional analysis required by the
Uniform Guidance and is not a required part of the basic financial statements. The schedule is
management’s responsibility, and was derived from and relates directly to the underlying accounting and
other records management used to prepare the basic financial statements. We subjected this schedule to
the auditing procedures we applied to the basic financial statements. We also applied certain additional
procedures, including comparing and reconciling this schedule directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, this schedule is fairly stated, in all material respects, in relation
to the basic financial statements taken as a whole.
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Nt

Keith Faber
Auditor of State

Columbus, Ohio

January 30, 2020
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CITY OF CINCINNATI
HAMILTON COUNTY

SCHEDULE OF FINDINGS
2 CFR §200.515
JUNE 30, 2019

1. SUMMARY OF AUDITOR’S RESULTS

(D)D) Type of Financial Statement Opinion Unmaodified

(d)(@)(ii) Were there any material weaknesses in No
internal control reported at the financial
statement level (GAGAS)?

(d)(1)(ii) Were there any significant deficiencies in No
internal control reported at the financial
statement level (GAGAS)?

(d)(@)(ii) Was there any reported material No
noncompliance at the financial statement
level (GAGAS)?

(d)(1)(iv) Were there any material weaknesses in No
internal control reported for major federal
programs?

(d)(@)(iv) Were there any significant deficiencies in No
internal control reported for major federal
programs?

(d)(1)(v) Type of Major Programs’ Compliance Opinion | Unmodified

(d)(@)(vi) Are there any reportable findings under 2 CFR | No
§ 200.516(a)?

(d)(1)(vii) Major Programs (list): Emergency Solutions Grant CFDA
#14.231

HOME Investment Partnerships
Program CFDA #14.239

Highway Planning and
Construction CFDA #20.205

Airport Improvement Program
CFDA #20.106

Assistance to Firefighters Grant
CFDA #97.044

(d)(@)(viii) Dollar Threshold: Type A\B Programs Type A: >$ 1,443,870
Type B: all others

(d)(1)(ix) Low Risk Auditee under 2 CFR § 200.5207? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None

13




City of Cincinnati
Hamilton County
Schedule of Findings
Page 2

| 3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None

| 4. OTHER — FINDINGS FOR RECOVERY |

In addition, we identified the following other issues related to Findings for Recovery. These issues did not
impact our GAGAS or Single Audit Compliance and Controls reports.

FINDING NUMBER 2019-001
Finding for Recovery — Brian Coates

State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a
governmental unit should serve a public purpose.

The City of Cincinnati approved Brian Coates’ Police Sergeant salary at $38.88 an hour beginning June 1,
2017 ($37.38 an hour for the period prior to June 1, 2017). Between the period of January 19, 2017 through
January 19, 2018, Mr. Coates was paid for 22 days in which he was absent from work and did not use
available leave. As a result, an overpayment of $6,734 occurred.

Description Rate Total

72 hours paid but not worked X $37.38 per hour = $2,691

104 hours paid but not worked X $38.88 per hour = 4,043
Overpayment $6,734

In accordance with the foregoing facts and pursuant to Ohio Rev. Code § 117.28, a Finding for Recovery
for public monies illegally expended is hereby issued against Brian Coates in the amount of $6,734, and in
favor of the City of Cincinnati General Fund, in the amount of $6,734.

Officials’ Response:

The City of Cincinnati reached a settlement agreement with Lakisha Gross. Upon her return on May 17,
2020, she will repay the City $8,692.00 via payroll deduction from her bi-weekly paycheck, spread evenly
over 39 pay periods. The City is currently negotiating a settlement agreement for full repayment with Brian
Coates’s attorney. The City sent a demand letter for a repayment plan on February 18, 2020 to Darren
Sellers.

FINDING NUMBER 2019-002
Finding for Recovery Partially Repaid— Lakisha Gross

State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a
governmental unit should serve a public purpose.

The City of Cincinnati approved Lakisha Gross’ Police Sergeant salary at $40.44 beginning May 23, 2018
($38.88 for the period prior to May 23, 2018). Between the period of May 5, 2018 thru April 6, 2019, Ms.
Gross was paid for 215.48 hours over 54 days in which she arrived late and/or left work early but did not
use available leave. As a result, an overpayment of $8,692 occurred.

14



City of Cincinnati
Hamilton County
Schedule of Findings

Page 3
FINDING NUMBER 2019-002
(Continued)
Description Rate Total
13.40 hours paid but not worked X $38.88 per hour = $520
202.08 hours paid but not worked  x $40.44 per hour = 8,172
Overpayment $8,692

In accordance with the foregoing facts and pursuant to Ohio Rev. Code § 117.28, a Finding for Recovery
for public monies illegally expended is hereby issued against Lakisha Gross in the amount of $8,692, and
in favor of the City of Cincinnati General Fund, in the amount of $8,692. Ms. Gross has entered into a
repayment plan with the City.

Officials’ Response:

The City of Cincinnati reached a settlement agreement with Lakisha Gross. Upon her return on May 17,
2020, she will repay the City $8,692.00 via payroll deduction from her bi-weekly paycheck, spread evenly
over 39 pay periods. The City is currently negotiating a settlement agreement for full repayment with Brian
Coates’s attorney. The City sent a demand letter for a repayment plan on February 18, 2020 to Darren
Sellers.

FINDING NUMBER 2019-003
Finding for Recovery — Darren Sellers

State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a
governmental unit should serve a public purpose.

The City of Cincinnati approved Darren Sellers’ Police Officer salary at $34.67. Between the period of May
5, 2018 through March 5, 2019, Mr. Sellers was paid for 62.2 hours over 19 days in which he arrived late
for work but did not use available leave. As a result, an overpayment of $2,156 occurred.

Description Rate Total
62.2 hours paid but not worked X $34.67 per hour = $2,156
Overpayment $2,156

In accordance with the foregoing facts and pursuant to Ohio Rev. Code § 117.28, a Finding for Recovery
for public monies illegally expended may be hereby issued against Darren Sellers in the amount of $2,156,
and in favor of the City of Cincinnati General Fund, in the amount of $2,156.

Officials’ Response:

The City of Cincinnati reached a settlement agreement with Lakisha Gross. Upon her return on May 17,
2020, she will repay the City $8,692.00 via payroll deduction from her bi-weekly paycheck, spread evenly
over 39 pay periods. The City is currently negotiating a settlement agreement for full repayment with Brian
Coates’s attorney. The City sent a demand letter for a repayment plan on February 18, 2020 to Darren
Sellers.
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