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During the COVID-19 pandemic, Cincinnati workers have adopted remote working at an
amazing pace. Many routine office activities have been replaced by video conferencing
and digital access to documents. While these innovations have kept our economy
moving, they also present a looming crisis for Ohio’s cities. More than 70 percent of
Cincinnati's revenue is derived from its earnings tax, and a significant portion of that
percentage is derived from non-City residents who formerly worked in downtown offices.
Recent litigation and potential legislation have called into question our ability to tax
those workers in the long term. These actions notwithstanding, many businesses may
simply choose to close their offices or reduce their physical footprint in the City, thus
shrinking the tax base over time. Accordingly, WE MOVE that the Administration
prepare a report outlining the loss in revenue to the City per annum if, variably, 10, 20 or
30 percent of non-resident City workers would no longer be subject to the City’s

earnings tax.
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